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WASHINGTON, D.C. 20549

FORM 10-Q

Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
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during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing
requirements for the past 90 days. Yes No I

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of
Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such
files). Yes No [

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an
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If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new
or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act [
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Item 1. FINANCIAL STATEMENTS

Coherent Corp. and Subsidiaries

Condensed Consolidated Balance Sheets (Unaudited)

(3000)

Assets

Current Assets
Cash and cash equivalents
Restricted cash, current

Short-term investments

Accounts receivable - less allowance for doubtful accounts of $12,877 at September 30, 2026 and $13,193 at June 30, 2026

Inventories
Prepaid and refundable income taxes
Prepaid and other current assets
Total Current Assets

Property, plant & equipment, net

Goodwill

Other intangible assets, net

Deferred income taxes

Restricted cash, non-current

Other assets

Total Assets

Liabilities and Shareholders' Equity

Current Liabilities
Current portion of long-term debt
Accounts payable
Accrued compensation and benefits
Operating lease current liabilities
Accrued income taxes payable
Other accrued liabilities
Total Current Liabilities

Long-term debt

Deferred income taxes

Operating lease liabilities

Other liabilities

Total Liabilities

Shareholders' Equity

Common stock, no par value; authorized - 300,000,000 shares; issued - 214,229,027 shares at September 30, 2026;

212,615,894 shares at June 30, 2026

Accumulated other comprehensive income (AOCI)

Retained earnings

Treasury stock, at cost; 17,297,839 shares at September 30, 2026 and 16,863,102 shares at June 30, 2026
Total Coherent Corp. Shareholders' Equity

Noncontrolling interests (NCI)
Total Equity

Total Liabilities and Shareholders' Equity

See accompanying Notes to Condensed Consolidated Financial Statements.

PART I - FINANCIAL INFORMATION

September 30, June 30,
2026 2026

$ 1,552,929 1,162,018
44,576 35,156

200,000 825,000

1,604,217 1,343,278

3,341,373 2,581,043

52,453 78,892

1,128,718 900,112
7,924,266 6,925,499

3,869,814 2,999,343

4,448,341 4,375,597

2,815,867 2,884,474

90,429 69,434

538,838 571,222

560,091 474,283

$ 20,247,646 18,299,852
$ 19,887 7916
2,506,431 1,905,357

267,851 358,047

68,321 61,371

91,443 173,248

502,704 347,990

3,456,637 2,853,929

3,980,711 3,214,308

503,735 540,610

278,061 254,839

366,769 197,966

8,585,913 7,061,652

9,880,767 9,790,596

284,424 204,112

1,738,943 1,354,270
11,904,134 11,348,978
(574,117) (445,483)

11,330,017 10,903,495

331,716 334,705

11,661,733 11,238,200

$ 20,247,646 18,299,852
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Coherent Corp. and Subsidiaries
Condensed Consolidated Statements of Earnings (Unaudited)
($000, except per share data)

Revenues

Costs, Expenses, and Other Expense (Income)
Cost of goods sold
Research and development
Selling, general and administrative
Restructuring charges
Impairment of assets held-for-sale
Gain on sale of business
Interest expense
Other income, net

Total Costs, Expenses, & Other Expense
Earnings Before Income Taxes
Income Tax Benefit

Net Earnings
Net Loss Attributable to Noncontrolling Interests
Net Earnings Attributable to Coherent Corp.

Less: Dividends on Preferred Stock

Net Earnings Available to the Common Shareholders
Basic Earnings Per Share
Diluted Earnings Per Share

See accompanying Notes to Condensed Consolidated Financial Statements.

Three Months Ended

September 30,
2026 2025
$ 2,370,324 $ 1,581,378
1,442,559 1,002,178
236,599 154,877
304,720 252,084
8,580 19,276
— 9,100
— (115,211)
46,330 58,721
(27,218) (16,533)
2,011,570 1,364,492
358,754 216,886
(22,847) (8,310)
381,601 225,196
(3,072) (1,153)
384,673 226,349
— 33,479
$ 384,673 $ 192,870
$ 1.96 § 1.24
$ 190 $ 1.19
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Coherent Corp. and Subsidiaries
Condensed Consolidated Statements of Comprehensive Income (Unaudited)

($000)
Three Months Ended
September 30,
2026 2025
Net earnings $ 381,601 $ 225,196
Other Comprehensive Income (Loss):
Foreign currency translation adjustments 80,461 (27,597)
Change in fair value of interest rate instruments, net of taxes of $(240) and $(1,188) for the three months ended September 30, 2026
and 2025, respectively 877) (4,388)
Pension adjustment, net of taxes of $— for the three months ended September 30, 2026 and 2025, respectively 811 (756)
Other Comprehensive Income (Loss) 80,395 (32,741)
Comprehensive Income 461,996 192,455
Comprehensive Loss Attributable to Noncontrolling Interests (3,072) (1,153)
Foreign Currency Translation Adjustments Attributable to Noncontrolling Interests 83 (441)
Comprehensive Income Attributable to Coherent Corp. $ 464,985 § 194,049

See accompanying Notes to Condensed Consolidated Financial Statements.
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Coherent Corp. and Subsidiaries

Condensed Consolidated Statements of Cash Flows (Unaudited)

(3000)

Cash Flows from Operating Activities

Net

Adjustments to reconcile net earnings to net cash provided by operating activities:

earnings

Depreciation

Amortization

Share-based compensation expense

Non-cash restructuring and impairment charges
Amortization of debt issuance costs

Loss on disposals of property, plant & equipment

Unrealized gains on foreign currency remeasurements and transactions

Earnings from equity investments
Deferred income taxes

Gain on sale of business

Gain on sale of equity investment
Loss on debt extinguishment

Increase (decrease) in cash from changes in:

Net

Accounts receivable

Inventories

Accounts payable

Contract liabilities

Income taxes

Accrued compensation and benefits

Other operating net assets (liabilities)

cash provided by (used in) operating activities

Cash Flows from Investing Activities

Net

Additions to property, plant & equipment

Proceeds from sale of equity investment

Proceeds from the sale of business, net of fees

Proceeds from sales/maturities of short-term investments
Other investing activities

cash provided by (used in) investing activities

Cash Flows from Financing Activities

Proceeds from borrowings of Term A Facility

Proceeds from borrowings of Term B Facility

Proceeds from borrowings of revolving credit facilities
Proceeds from borrowings of other credit facilities
Payments on existing debt

Payments on borrowings under revolving credit facilities
Debt issuance costs

Proceeds from exercises of stock options and purchases of stock under employee stock purchase plan
Payments in satisfaction of employees’ minimum tax obligations

Cash dividends paid
Other financing activities

Net cash provided by (used in) financing activities

Effect of exchange rate changes on cash, cash equivalents, and restricted cash
Net increase (decrease) in cash, cash equivalents, and restricted cash
Cash, Cash Equivalents, and Restricted Cash at Beginning of Period

Cash, Cash Equivalents, and Restricted Cash at End of Period

Three Months Ended September 30,

2026 2025

381,601 225,196
77,665 52,983
69,451 69,446
74,377 44,134
1,154 9,872
2,458 9,786
1,006 127
(999) (4,226)
@11) (215)
(55,657) (83,665)
— (115,211)
- (6,726)

- 3,056
(255,278) (66,628)
(737,082) (219,120)
429,824 105,357
269,276 (8,022)
(32,959) 37,221
(90,196) (48,206)
(227,111) 40,796
(92,681) 45,955
(775,547) (103,946)
— 9,635

— 391,127
625,000 -
(50,368) (18)
(200,915) 296,798
— 1,250,000

- 3,267
11,660 88,908
773,355 —
(779) (1,650,805)
(9,835) (77,046)
— (8,542)
19,416 21,278
(128,633) (37,443)
— (11,438)

(572) 335
664,612 (421,486)
(3,069) (1,280)
367,947 (80,013)
1,768,396 1,632,913
2,136,343 1,552,900
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Supplemental Information

Cash paid for interest $ 29,398 $ 40,996
Cash paid for income taxes $ 65,183 $ 49,375
Non-Cash Investing and Financing Activities:

Additions to property, plant & equipment included in accounts payable $ 527,734 $ 71,647

See accompanying Notes to Condensed Consolidated Financial Statements.

The following table provides a reconciliation of cash, cash equivalents and restricted cash reported within the Condensed Consolidated Balance Sheets that
sum to the total of the same amounts shown in the Condensed Consolidated Statements of Cash Flows.

September 30,
2026 2025
Cash and cash equivalents $ 1,552,929 §$ 852,778
Restricted cash, current 44,576 22,549
Restricted cash, non-current 538,838 677,573
Total cash, cash equivalents, and restricted cash shown in the Condensed Consolidated Statements of Cash Flows $ 2,136,343 $ 1,552,900
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Coherent Corp. and Subsidiaries

Condensed Consolidated Statements of Equity and Mezzanine Equity (Unaudited)

(8000, including share amounts)

Balance - June 30, 2026
Share-based and deferred compensation
Net earnings (loss)
Foreign currency translation adjustments

Change in fair value of interest rate instruments,
net of taxes of $(240)

Pension adjustment, net of taxes of $0

Balance - September 30, 2026

Balance - June 30, 2025
Share-based and deferred compensation
Net earnings (loss)
Foreign currency translation adjustments

Change in fair value of interest rate instruments,
net of taxes of $(1,188)

Pension adjustment, net of taxes of $0
Dividends

Balance - September 30, 2025

Common Stock Treasury Stock Mezzanine Equity
Retained
Shares Amount AOCI Earnings Shares Amount NCI Total Pref Shares Amount
212,616 $ 9,790,596 $ 204,112 $ 1,354,270 (16,863) $ (445483) $ 334,705 $ 11,238,200 — 3 =
1,613 90,171 — — (435) (128,634) — (38,463) — —
— — — 384,673 — — (3,072) 381,601 — —
— — 80,378 — — — 83 80,461 — —
— — (877) — — — — (877) — —
— — 811 — — — — 811 — —
214229 § 9,880,767 $ 284,424 § 1,738,943 (17,298) $ (574,117) $ 331,716 $ 11,661,733 — 8 —
Common Stock Treasury Stock Mezzanine Equity
Retained
Shares Amount AOCI Earnings Shares Amount NCI Total Pref Shares Amount
171,849 § 5,056,168 $ 372,037 $§ 584,374 (16,294) $ (368,065) $ 353,508 $ 5,998,022 215§ 2,483,261
1,810 62,558 — — (412) (37,443) — 25,115 — —
— — — 226,349 — — (1,153) 225,196 — —
— — (27,156) — — — (441) (27,597) — —
— — (4,388) — — — — (4,388) — —
— — (756) — — — — (756) — —
— — — (33,479) — — — (33,479) — 22,041
173,659 § 5,118,726 $ 339,737 § 777,244 (16,706) $ (405,508) $ 351,914 $ 6,182,113 215§ 2,505,302

See accompanying Notes to Condensed Consolidated Financial Statements.
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Coherent Corp. and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited)

Note 1. Basis of Presentation

Basis of Presentation

CLINNT3 CLENNT

The condensed consolidated financial statements of Coherent Corp. (“Coherent”, the “Company”, “we”, “us” or “our”) for the three months ended
September 30, 2026 and 2025 are unaudited. In the opinion of management, all adjustments considered necessary for a fair presentation for the periods
presented have been included. All adjustments are of a normal recurring nature unless disclosed otherwise. Certain information and footnote disclosures
normally included in financial statements prepared in accordance with accounting principles generally accepted in the United States of America (“U.S.
GAAP”) have been condensed or omitted. These condensed consolidated financial statements should be read in conjunction with the audited financial
statements and notes thereto included in the Company’s Annual Report on Form 10-K for the year ended June 30, 2026 filed with the Securities and
Exchange Commission (the “SEC”) on August 14, 2026. The condensed consolidated results of operations for the three months ended September 30, 2026
are not necessarily indicative of the results to be expected for the full fiscal year. The Condensed Consolidated Balance Sheet information as of June 30,
2026 was derived from the Company’s audited consolidated financial statements.

Note 2. Recently Issued Financial Accounting Standards

In November 2024, the FASB issued ASU 2024-03, “Income Statement-Reporting Comprehensive Income-Expense Disaggregation Disclosures (Subtopic
220-40), Disaggregation of Income Statement Expenses.” This ASU requires disclosure about specific types of expenses included in expense captions
including purchases of inventory, employee compensation, depreciation, amortization, and depletion. This ASU is effective for our annual disclosures
starting in fiscal year 2028 and interim periods starting in fiscal year 2029. Early adoption is permitted. A public entity should apply the amendments in this
ASU on a prospective basis with the option to apply the standard retrospectively. The Company is currently evaluating this ASU to determine its impact on
the Company’s disclosures.

Note 3. Revenue from Contracts with Customers

We disaggregate revenue by market and geography. We believe that disaggregating revenue by market and geography provides the most relevant
information regarding the nature, amount, timing, and uncertainty of revenues and cash flows. We do not present other levels of disaggregation, such as by
type of products, customer, contracts, duration of contracts, timing of transfer of control and sales channels, as this information is not used by our chief
operating decision maker (“CODM”) to manage the business.

Effective July 1, 2025, the Company aligned its reporting of revenues into two markets: (i) Datacenter & Communications, and (ii) Industrial. All prior
period market and segment disclosure information has been reclassified to conform to the current reporting structure.

The following table summarizes disaggregated revenue by market ($000):

Three Months Ended
September 30,
Markets 2026 2025
Datacenter & Communications $ 1,951,725 $ 1,090,000
Industrial 418,599 491,378
Total Revenues $ 2,370,324 § 1,581,378

Contract Liabilities

Payments received from customers are based on invoices or billing schedules as established in contracts with customers. Contract liabilities generally relate
to payments received in advance of performance under the contract. Contract liabilities are recognized as revenue when the performance obligations have
been satisfied. During the three months ended September 30, 2026, we recognized revenue of $15 million related to customer payments that were included
as contract liabilities in the Consolidated Balance Sheet as of June 30, 2026. We had $333 million of contract liabilities recorded in the Condensed
Consolidated Balance Sheet as of September 30, 2026. As of September 30, 2026, $172 million of contract liabilities is included within Other accrued
liabilities, and $161 million is included within Other liabilities on the Condensed Consolidated Balance Sheet. As of June 30, 2026, $48 million of contract
liabilities is included in Other accrued liabilities, and $15 million is included within Other liabilities on the Condensed Consolidated Balance Sheet.



Note 4. Inventories

The components of inventories were as follows ($000):

September 30, June 30,
2026 2026
Raw materials $ 870,807 $ 660,487
Work in progress 2,011,383 1,556,956
Finished goods 459,183 363,600
Total inventories $ 3,341,373  $ 2,581,043
Note 5. Property, Plant and Equipment
Property, plant and equipment consists of the following ($000):
September 30, June 30,
2026 2026
Land and improvements $ 59,674 $ 58,996
Buildings and improvements 1,048,462 1,030,787
Machinery and equipment 3,364,992 2,916,096
Construction in progress 1,259,141 776,511
5,732,269 4,782,390
Less accumulated depreciation (1,862,455) (1,783,047)
Property, plant and equipment, net $ 3,869,814 § 2,999,343

Note 6. Goodwill and Other Intangible Assets

Changes in the carrying amount of goodwill were as follows ($000):

Three Months Ended September 30, 2026
Datacenter &

Communications Industrial Total
Balance-beginning of period $ 1,150,400 $ 3,225,197 $ 4,375,597
Other reclassifications" 141,400 (141,400) —
Foreign currency translation 1,340 71,404 72,744
Balance-end of period $ 1293,140 $ 3,155,201 $ 4,448 341

(M Other reclassifications include the transfer of $141 million of goodwill from the Industrial segment to the Datacenter & Communications segment related
to the movement of certain business units effective as of the first day of fiscal 2027. Goodwill was reallocated using a relative fair value approach. As a
result of the transfer between reportable segments, the Company performed an impairment assessment immediately before and immediately after the
transfer became effective, and no impairment of goodwill was identified. See Note 18. Segment Reporting for further information.

We test goodwill for impairment annually during the fourth quarter of our fiscal year, or more frequently when events or changes in circumstances indicate
that fair value is below carrying value.

The gross carrying amount and accumulated amortization of our intangible assets other than goodwill were as follows ($000):

September 30, 2026 June 30, 2026
Gross Net Gross Net

Carrying Accumulated Book Carrying Accumulated Book

Amount Amortization Value Amount Amortization Value
Technology $ 1,505,282 $ (629,241) $ 876,041 $ 1,505,754 $ (601,358) $ 904,396
Trade Names 438,471 (8,471) 430,000 438,471 (8,471) 430,000
Customer Lists 2,385,930 (876,104) 1,509,826 2,384,730 (834,652) 1,550,078
Backlog and Other 85,373 (85,373) — 82,887 (82,887) —
Total $ 4,415,056 $ (1,599,189) $ 2,815,867 $ 4,411,842 § (1,527,368) $ 2,884,474

10
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Note 7. Assets Held-for-Sale and Sale of Businesses

On September 2, 2025, the Company completed the sale of its aerospace and defense business, which was part of the Industrial segment, for approximately
$400 million, subject to customary post-closing adjustments. In connection with the sale, the Company recorded a gain of $115 million and incurred
approximately $9 million in transaction related costs, which were recorded in Gain on sale of business and SG&A expenses, respectively, in the Condensed
Consolidated Statements of Earnings in the first quarter of fiscal 2026.

On January 30, 2026, the Company completed the sale of its product division based in Munich, Germany that makes tools for materials processing, which
was part of the Industrial segment. The transaction resulted in a loss of $96 million. The loss was primarily attributable to impairment charges of $105
million recognized within Impairment of assets held-for-sale in the Condensed Consolidated Statements of Earnings (Loss), including $81 million in the
fourth quarter of fiscal 2025, $13 million in the first quarter of fiscal 2026 and $11 million in the second quarter of fiscal 2026. These impairment charges
were partially offset by a gain of $115 million recorded within Gain on sale of business in the Condensed Consolidated Statements of Earnings (Loss) in
the third quarter of fiscal 2026.

In fiscal 2026, the Company recorded additional non-cash impairment charges of $64 million related to three entities within the Industrial segment. Two of
these entities had already been classified as held-for-sale as of June 30, 2025 and remained classified as held-for-sale during the first and second quarters of
fiscal 2026, while the third entity was classified as held-for-sale during the fourth quarter of fiscal 2026 and remains classified as held-for-sale at
September 30, 2026. A plan to dispose of this entity was approved by management during the fourth quarter of fiscal 2026 as part of the Company’s
strategic realignment and the Company expects to complete the disposal through a sale to a third party within one year of the held-for-sale classification
date.

Current assets and current liabilities held-for-sale are recorded in Prepaid and other current assets and Other accrued liabilities, respectively, in our
Condensed Consolidated Balance Sheets. Noncurrent assets and noncurrent liabilities held-for-sale are recorded in Other assets and Other liabilities,
respectively, in our Condensed Consolidated Balance Sheets. Assets and liabilities held-for-sale are in the Industrial segment at both September 30, 2026
and June 30, 2026.

Current and noncurrent assets and liabilities classified as held-for-sale as of September 30, 2026 and June 30, 2026 are as follows ($000):

September 30, 2026 June 30, 2026

Accounts receivable $ 828 $ 628
Inventories 31,912 31,755
Prepaid and refundable income taxes 142 119
Prepaid and other current assets 3,071 3,127
Less: Impairment of assets held-for-sale (17,502) (7,015)

Total current assets held-for-sale $ 18,451 $ 28,614
Property, plant & equipment, net $ 21,333 § 21,286
Goodwill 3,624 3,624
Other assets 1,833 12,368
Less: Impairment of assets held-for-sale (26,790) (37,278)

Total noncurrent assets held-for-sale $ — 3 —
Accounts payable $ 3816 $ 3,328
Accrued compensation and benefits 3,204 3,289
Operating lease current liabilities 788 387
Accrued income taxes payable 413 (510)
Other accrued liabilities 4,476 4,512

Total current liabilities held-for-sale $ 12,697 $ 11,006
Operating lease liabilities $ 980 $ 1,076

11
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Other liabilities 1,314 1,318

Total noncurrent liabilities held-for-sale $ 2,294 § 2,394
Note 8. Debt
The components of debt as of the dates indicated were as follows ($000):

September 30, June 30,
2026 2026

Term A Facility, interest at adjusted SOFR, as defined, plus 1.25% $ 1,140,625 $ 1,140,625
Debt issuance costs, Term A Facility and Revolving Credit Facility (9,513) (10,087)
Term B Facility, interest at adjusted SOFR, as defined, plus 1.75% 1,080,000 1,080,000
Debt issuance costs, Term B Facility (19,609) (21,228)
Other Credit Facilities 802,793 28,004
Borrowings on local lines of credit 6,745 4,791
Facility construction loan in Germany 13,235 14,062
5.00% Senior Notes 990,000 990,000
Debt Issuance costs and discount, Senior Notes (3,678) (3,943)
Total debt 4,000,598 3,222,224
Current portion of long-term debt (19,887) (7,916)
Long-term debt, less current portion $ 3,980,711  § 3,214,308

Senior Credit Facilities

On July 1, 2022 (the “Closing Date”), Coherent entered into a credit agreement (the “Credit Agreement”) by and among the Company, as borrower (in such
capacity, the “Borrower™), the lenders, and other parties thereto, and JP Morgan Chase Bank, N.A., as administrative agent and collateral agent, which
provided for senior secured financing of $4.0 billion, consisting of a term loan A credit facility (the “Term A Facility””) maturing July 1, 2027, with an
aggregate principal amount of $850 million, a term loan B credit facility (the “Term B Facility,” and together with the Term A Facility, the “Term
Facilities”) maturing July 1, 2029, with an aggregate principal amount of $2,800 million, and a revolving credit facility (the “Revolving Credit Facility,”
and together with the Term Facilities, the “Senior Credit Facilities”) maturing July 1, 2027, in an aggregate available amount of $350 million, including a
letter of credit sub-facility of up to $50 million. On the Closing Date, the Borrower and certain of its direct and indirect subsidiaries provided a guaranty of
all obligations of the Borrower and the other loan parties under the Credit Agreement and the other loan documents, secured cash management agreements
and secured hedge agreements with the lenders and/or their affiliates (subject to certain exceptions). The Borrower and the other guarantors have also
granted a security interest in substantially all of their assets to secure such obligations. On March 31, 2023, Coherent entered into Amendment No. 1 to the
Credit Agreement, which replaced the adjusted LIBOR-based rate of interest therein with an adjusted SOFR-based rate of interest. On April 2, 2024,
Coherent entered into Amendment No. 2 to the Credit Agreement, under which the principal amount of term B loans outstanding under the Credit
Agreement (the “Existing Term B Loans”) were replaced with an equal amount of new term loans (the “New Term B Loans”) having substantially similar
terms as the Existing Term B Loans, except with respect to the interest rate applicable to the New Term B Loans and certain other provisions. On January 2,
2025, Coherent entered into Amendment No. 3 to the Credit Agreement, under which the principal amount of New Term B Loans outstanding under the
Credit Agreement were replaced with an equal amount of new term loans (the “New Term B-2 Loans”) having substantially similar terms as the New Term
B Loans, except with respect to the interest rate applicable to the New Term B-2 Loans and certain other provisions. The maturity of the New Term B-2
Loans and Revolving Credit Facility was unchanged.

12
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On September 26, 2025, the Company entered into Amendment No. 4 (“Amendment No. 4”’) and Amendment No. 5 (“Amendment No. 57) to the Credit

Agreement. Under Amendment No. 4, (i) the existing revolving credit commitments were refinanced and replaced with new senior secured revolving credit
commitments, (ii) $350 million of senior secured incremental revolving credit commitments were added, increasing the total availability under the
Revolving Credit Facility to $700 million (the “2025 Revolving Loans”), including a letter of credit sub-facility of up to $100 million, and (iii) a $1,250
million new tranche of senior secured incremental term A loans was added (the “2025 Incremental Term A Loans”), the proceeds of which were used, in
part, to repay all outstanding principal, interest and fees of term A loans outstanding under the Credit Agreement (the “Existing Term A Loans”). As
amended, the 2025 Revolving Loans and the 2025 Incremental Term A Loans each bear interest at an adjusted SOFR rate subject to a 0.00% floor plus a
range of 1.25% to 2.25% based on the Company’s total net leverage ratio. The interest rate applicable to the 2025 Revolving Loans and the 2025

Incremental Term A Loans is initially a SOFR-based rate plus 1.25% as of September 30, 2026. The 2025 Revolving Loans and the 2025 Incremental Term
A Loans mature on the earlier of September 26, 2030 or a “Springing Maturity Date,” which is a date that is 91 days prior to the stated maturity of either (i)
the Company’s unsecured senior notes or (ii) the term B loans then outstanding if, on such 91st day, the applicable senior notes or term B loans remain
outstanding and liquidity is less than (x) $250 million plus (y) the aggregate outstanding principal amount of such notes or term B loans, as applicable.
Under Amendment No. 5, the outstanding New Term B-2 Loans were replaced with an equal amount of new term loans (the “New Term B-3 Loans™)
having substantially similar terms as the New Term B-2 Loans, except with respect to the interest rate applicable to the New Term B-3 Loans and certain
other provisions. As further amended, the New Term B-3 Loans bear interest at a SOFR-based rate (subject to a 0.50% floor) plus 1.75% as of
September 30, 2026. The New Term B-3 Loans will mature on July 1, 2029.

Debt extinguishment costs related to the termination of the Existing Term Loans of $3 million were expensed in Other expense, net in the Condensed
Consolidated Statement of Earnings during the three months ended September 30, 2025.

In relation to the Term Facilities, the Company incurred interest expense, including amortization of debt issuance costs and the benefit of the interest rate
cap, of $30 million and $41 million in the three months ended September 30, 2026 and September 30, 2025, respectively, which is included in Interest
expense in the Condensed Consolidated Statements of Earnings.

On July 1, 2023, our interest rate cap became effective, which reduced interest expense by $1 million during the three months ended September 30, 2026,
and $6 million in the three months ended September 30, 2025. The amortization of debt issuance costs included in interest expense was $2 million in the
three months ended September 30, 2026, and $10 million in the three months ended September 30, 2025. Debt issuance costs are presented as a reduction
to debt within Long-term debt in the Condensed Consolidated Balance Sheets.

As of September 30, 2026, the Company was in compliance with all covenants under the Senior Credit Facilities.
The Company had aggregate availability of $669 million under its Revolving Credit Facility as of September 30, 2026.
Debt Assumed through Acquisition

The aggregate principal amount outstanding under a term loan assumed with the closing of the acquisition of Coherent, Inc., is $13 million as of
September 30, 2026 and in connection with a Facility Construction Loan in Germany due in 2030 that bears interest at 1.55% per annum. Payments are
made quarterly.

5.000% Senior Notes due 2029

On December 10, 2021, the Company issued $990 million aggregate principal amount of Senior Notes pursuant to the indenture, dated as of December 10,
2021 (the “Indenture”), between the Company and U.S. Bank National Association, as trustee. The Senior Notes are guaranteed by each of the Company’s
domestic subsidiaries that guarantee its obligations under the Senior Credit Facilities. Interest on the Senior Notes is payable on December 15 and June 15
of each year, commencing on June 15, 2022, at a rate of 5.000% per annum. The Senior Notes will mature on December 15, 2029.

Beginning December 15, 2024, the Company may redeem the Senior Notes, in whole at any time or in part from time to time, at the redemption prices set
forth in the Indenture, plus accrued and unpaid interest, if any, to, but excluding, the applicable redemption date. In addition, at any time prior to December
15, 2024, the Company had the ability to (but did not) redeem the Senior Notes, at its option, in whole at any time or in part from time to time, at a
redemption price equal to 100% of the principal amount of the Senior Notes redeemed, plus a “make-whole” premium set forth in the Indenture, plus
accrued and unpaid interest, if any, to, but excluding, the applicable redemption date. Notwithstanding the foregoing, prior to December 15, 2024, the
Company had the ability to redeem up to 40% of the aggregate principal amount of the Senior Notes using the proceeds of certain equity offerings as set
forth in the Indenture, at a redemption price equal to 105.000% of the principal amount thereof, plus accrued and unpaid interest, if any, to, but excluding,
the applicable redemption date. The Company did not exercise this option.
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In relation to the Senior Notes, the Company incurred interest expense of $13 million in each of the three months ended September 30, 2026 and
September 30, 2025, which is included in Interest expense in the Condensed Consolidated Statements of Earnings.

The Indenture contains customary covenants and events of default, including default relating to, among other things, payment default, failure to comply
with covenants or agreements contained in the Indenture or the Senior Notes and certain provisions related to bankruptcy events. As of September 30,
2026, the Company was in compliance with all covenants under the Indenture.

Other Credit Facilities

In June, July, and August 2026, two wholly-owned foreign subsidiaries of the Company entered into unsecured credit facility agreements with two local
lenders providing for aggregate lines of credit of up to $475 million, which is denominated in local currency (the “2026 Credit Lines”). The 2026 Credit
Lines mature in 2029 and had $205 million outstanding as of September 30, 2026. Borrowings bear interest at the one-year local currency lending
benchmark less 61 basis points, and the interest is payable quarterly. Neither the Company, nor any other of its subsidiaries, is a party to, or a guarantor of,
the 2026 Credit Lines.

On August 12, 2026, a wholly-owned foreign subsidiary of the Company entered into an unsecured credit facility with local lenders providing for
aggregate commitments of approximately $950 million. The facility consists of a local currency tranche with a sublimit equivalent to 475 million U.S.
Dollars and a U.S. Dollar tranche with sublimit of $475 million (the “August 2026 Facility”). The August 2026 Facility matures 36 months from the date of
first utilization, August 17, 2026, and had $598 million outstanding as of September 30, 2026. Borrowings may be used to fund working capital and other
permitted operating requirements of the borrower, including the repayment of existing intercompany working capital loans. Borrowings bear interest at
variable rates based on the applicable benchmark rate for the borrowed currency, including three-month Term SOFR plus 20 basis points for U.S. Dollar
denominated loans and the one-year local currency lending benchmark less 71 basis points for local currency denominated loans, in each case subject to
customary adjustments. Interest is payable quarterly. Neither the Company, nor any other of its subsidiaries, is a party to, or a guarantor of, the August 2026
Facility.

Note 9. Leases

We determine if an arrangement is a lease at inception for arrangements with an initial term of more than 12 months, and classify it as either finance or
operating.

Finance leases are generally those that allow us to substantially utilize or pay for the entire asset over its estimated useful life. Finance lease assets are
recorded in Property, plant and equipment, net, and finance lease liabilities within Other accrued liabilities and Other liabilities on our Condensed
Consolidated Balance Sheets. Finance lease assets are amortized in operating expenses on a straight-line basis over the shorter of the estimated useful lives
of the assets or the lease term, with the interest component for lease liabilities included in interest expense and recognized using the effective interest
method over the lease term.

Operating leases are leases that do not qualify as finance leases and are recorded in Other assets and Operating lease current liabilities and Operating lease
liabilities on our Condensed Consolidated Balance Sheets. Operating lease assets are amortized on a straight-line basis in operating expenses over the lease
term.

Our lease liabilities are recognized based on the present value of the remaining fixed lease payments, over the lease term, using a discount rate of similarly
secured borrowings available to the Company. For the purpose of lease liability measurement, we consider only payments that are fixed and determinable at
the time of commencement. Any variable payments that depend on an index or rate are expensed as incurred. We account for non-lease components, such
as common area maintenance, as a component of the lease, and include it in the initial measurement of our leased assets and corresponding liabilities. Our
lease terms and conditions may include options to extend or terminate. An option is recognized when it is reasonably certain that we will exercise that
option.

Our lease assets also include any lease payments made, and exclude any lease incentives received prior to commencement. Our lease assets are tested for
impairment in the same manner as long-lived assets used in operations.
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The following table presents lease costs, which include leases for arrangements with an initial term of more than 12 months, remaining lease terms, and
discount rates ($000):

Three Months Ended
September 30, 2026
Finance lease cost
Interest on lease liabilities $ 194

Total finance lease cost 194

Operating lease cost 22,123

Sublease income (474)
Total lease cost $ 21,843
Cash paid for amounts included in the measurement of lease liabilities
Operating cash flows from finance leases $ 194
Operating cash flows from operating leases 20,423
Financing cash flows from finance leases 508
‘Weighted-average remaining lease term (in years)
Finance leases 5.3
Operating leases 6.2
Weighted-average discount rate
Finance leases 5.6 %
Operating leases 5.7 %

Three Months Ended
September 30, 2025
Finance lease cost
Interest on lease liabilities $ 221

Total finance lease cost 221

Operating lease cost 14,947

Sublease income (328)
Total lease cost $ 14,840
Cash paid for amounts included in the measurement of lease liabilities
Operating cash flows from finance leases $ 221
Operating cash flows from operating leases 14,919
Financing cash flows from finance leases 462

Note 10.  Restructuring Plans

2023 Restructuring Plan

On May 23, 2023, the Board of Directors approved the 2023 Plan which includes site consolidations, facilities moves and closures, as well as the relocation
and requalification of certain manufacturing facilities. These restructuring actions were intended to realign our cost structure as part of a transformation to a
simpler, more streamlined, resilient and sustainable business model. We evaluate restructuring charges in accordance with ASC 420, Exit or Disposal Cost
Obligations (“ASC 420”), and ASC 712, Compensation-Nonretirement Post-Employment Benefits (“ASC 712”).

In the three months ended September 30, 2026, these activities resulted in net charges of $4 million, primarily for asset write-offs, site closure and
employee termination costs. In the three months ended September 30, 2025, these activities resulted in $7 million of net charges primarily for site closure
and employee termination costs.

Activity and accrual balances for the 2023 Plan were as follows for the first quarter of fiscal 2027 and 2026 ($000):
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Severance Asset Write-Offs Other Total Accrual
Balance - June 30, 2026 $ 28,580 $ — 8 — 8 28,580
Restructuring charges 780 1,056 2,354 4,190
Payments (1,474) — — (1,474)
Asset write-offs and other 135 (1,056) (2,354) (3,275)
Balance - September 30, 2026 $ 28,021 $ — $ — 3 28,021

Severance Asset Write-Offs Other Total Accrual
Balance - June 30, 2025 $ 44230 $ — 3 — 3 44,230
Restructuring charges 1,237 — 5,268 6,505
Payments (2,292) — — (2,292)
Asset write-offs and other 1,060 — (5,268) (4,208)
Balance - September 30, 2025 $ 44235 $ — 3 — 44235

At September 30, 2026, $5 million and $23 million of accrued severance related costs were included in other accrued liabilities and other liabilities on our
Condensed Consolidated Balance Sheet, respectively, and are expected to result in cash expenditures through fiscal 2028. The current and prior year
severance related net charges are primarily comprised of accruals and adjustments for severance and pay for employees being terminated due to the
consolidation of certain manufacturing sites, with severance recorded in accordance with ASC 712.

For the three months ended September 30, 2026 restructuring costs were not material in any segment. For the three months ended September 30, 2025,
restructuring costs were primarily incurred in the Datacenter & Communications segment. Restructuring charges (recoveries) are recorded in Restructuring
charges in our Condensed Consolidated Statements of Earnings.

2025 Restructuring Plan

Commencing in the quarter ended March 31, 2025, and as part of the Company’s ongoing strategic review of its business, management approved the 2025
Plan. In connection therewith, the Company has incurred restructuring charges, including employee severance and benefits, lease and contract termination
costs, asset write-offs, facilities relocation costs and other restructuring-related expenses. We account for restructuring charges in accordance with ASC 420
and ASC 712.

For the three months ended September 30, 2026, these activities resulted in net restructuring charges of $4 million primarily related to employee
termination and site closure costs. For the three months ended September 30, 2025, these activities resulted in restructuring charges of $13 million
primarily related to employee termination and site closure costs. Actual timing and costs associated with these restructuring actions may differ from our
current expectations and estimates and such differences may be material.

Activity and accrual balances for the 2025 Plan were as follows for the first quarter of fiscal 2027 and 2026 ($000):

Severance Asset Write-Offs Other Total Accrual
Balance - June 30, 2026 $ 22,531 $ 9,774 $ 12231 $ 44,536
Restructuring charges 3,149 98 1,143 4,390
Payments (3,317) — — (3,317)
Asset write-offs and other (175) (615) (1,833) (2,623)
Balance - September 30, 2026 $ 22,189 $ 9,257 §$ 11,541 §$ 42,987
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Severance Asset Write-Offs Other Total Accrual
Balance - June 30, 2025 $ 16,722 § 10,494 § 19,897 § 47,113
Restructuring charges 10,871 423 1,477 12,771
Payments (5,356) — — (5,356)
Asset write-offs and other (433) (1,143) (6,575) (8,151)
Balance - September 30, 2025 $ 21,804 $ 9,774  $ 14,799 § 46,377

At September 30, 2026, $22 million of accrued severance related costs were included in other accrued liabilities and are expected to result in cash
expenditures primarily through fiscal 2027. The current year severance related net charges are primarily comprised of accruals for severance and pay for
employees being terminated due to the consolidation of certain manufacturing and distribution sites as well as workforce reductions, with severance
recorded in accordance with ASC 712. At September 30, 2026, total liabilities for asset write-offs and other contract costs of $11 million and $10 million
were included in other accrued liabilities and other liabilities, respectively, on our Condensed Consolidated Balance Sheet.

For the three months ended September 30, 2026, restructuring charges were incurred primarily in the Industrial segment and Corporate. For the three
months ended September 30, 2025, restructuring charges were primarily incurred in Corporate.

Note 11. Contingencies
Regulatory Matters

In January 2025, the Company received an inquiry from the Bureau of Industry and Security (“BIS”) concerning past product sales to Huawei; the
Company is cooperating with BIS’s inquiry and conducting an internal review of those sales to determine what products are subject to Export
Administration Regulations (“EAR”) and consequently restricted for export, reexport, and transfer when Huawei is a party to the transaction. The Company
has stopped shipping products to Huawei. The Company is currently in discussions with BIS regarding past product sales and cannot predict the outcome
of those discussions. While the Company has received requests for additional information in this matter, the Company has not yet received any
determination from BIS. In the event that the Company is found to have violated the EAR, the Company may be required to incur significant penalties
and/or costs or expense as a result of the inquiry and to comply with, or remedy any violations of these regulations, but at this time, the Company is unable
to determine an estimate or range of loss.

Note 12. Equity and Redeemable Preferred Stock
Common shares issued

On March 2, 2026, the Company entered into a Securities Purchase Agreement (the “Purchase Agreement”) with NVIDIA Corporation (“NVIDIA”),
pursuant to which the Company issued and sold 7,788,161 shares of Common Stock at a price of $256.80 per share, for aggregate gross proceeds of $2
billion. The transaction was completed as a private placement in reliance on the exemption from registration provided by Section 4(a)(2) of the Securities
Act of 1933, as amended. NVIDIA’s investment will support research and development initiatives, future capacity expansion, and operational capabilities,
as Coherent expands its manufacturing footprint.

The shares issued to NVIDIA were subject to a contractual lock-up for a period of six months following the closing date, during which NVIDIA could not,
without the Company’s prior written consent, directly or indirectly transfer or otherwise dispose of the shares or enter into transactions that transfer the
economic risks or benefits of ownership.

The Purchase Agreement included a price protection provision that was effective for a period of six months following execution of the Purchase
Agreement. The Company evaluated the price protection provision under applicable U.S. GAAP, including ASC 815, Derivatives and Hedging, and ASC
480, Distinguishing Liabilities from Equity, and determined that the provision was indexed to the Company’s own stock and met the criteria for equity
classification. Accordingly, the price protection provision was not accounted for as a derivative liability and no separate fair value measurement was
required subsequent to issuance. Any potential issuance of additional shares or cash settlement pursuant to the price protection provision, if triggered,
would have been accounted for as an adjustment to equity. The price protection provision expired in September 2026 without being triggered. Accordingly,
no additional shares were issued and no cash settlement was required.

Preferred stock

As of September 30, 2026, the Company’s amended and restated articles of incorporation authorize the Board of Directors, without shareholder approvals,
to issue up to 5 million shares of preferred stock. As of that date, 2.3 million shares of mandatory convertible preferred shares had been previously issued
and subsequently converted into shares of the Company’s Common Stock. During the quarter ended December 31, 2025, 75,000 shares and 140,000 shares
of previously issued Series
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B-1 (“Series B-1 Preferred Stock™) and B-2 convertible preferred stock (“Series B-2 Preferred Stock™ and, together with the Series B-1 Preferred Stock, the
“Series B Preferred Stock™), no par value per share, respectively, were converted into an aggregate of 30.1 million shares of Common Stock. The majority
of the Series B Preferred Stock was converted by the holder and the remainder was converted by the Company. No Series B Preferred Stock was
outstanding at June 30, 2026 or September 30, 2026. As a result of the conversion, $2.5 billion was reclassified from Mezzanine Equity to Common Stock
during the year ended June 30, 2026.

Series B Convertible Preferred Stock - Prior to Conversion in the quarter ended December 31, 2025

In March 2021, the Company issued 75,000 shares of Series B-1 Preferred Stock for $10,000 per share, resulting in an aggregate purchase price of $750
million. On July 1, 2022, the Company issued 140,000 shares of Series B-2 Preferred Stock for $10,000 per share and an aggregate purchase price of $1.4
billion.

The shares of Series B Preferred Stock were convertible into shares of Common Stock as follows:

+  at the election of the holder, each share of Series B Preferred Stock could have been converted into shares of Common Stock at a conversion price
of $85 per share (as it may be adjusted from time to time, the “Conversion Price”); and

» at the election of the Company at the then-applicable Conversion Price if the volume-weighted average price of Common Stock exceeded 150% of
the then-applicable Conversion Price for 20 trading days out of any 30 consecutive trading days.

The issued shares of Series B Preferred Stock had voting rights, voting as one class with the Common Stock, on an as-converted basis, subject to limited
exceptions.

The Series B Preferred Stock was initially measured at fair value less issuance costs, accreted to its redemption value over a 10-year period (using the
effective interest method) with such accretion accounted for as deemed dividends and reductions to Net Earnings (Loss) Available to Common
Shareholders.

Preferred stock dividends were presented as a reduction to Retained earnings on the Condensed Consolidated Balance Sheets. The Company entered into an
agreement with the holder of the Series B Preferred Stock to waive dividends effective November 20, 2025. Due to the conversion of the Series B Preferred
Stock to Common Stock in the quarter ended December 31, 2025, no dividends were declared or paid for quarters after September 30, 2025.

The following table presents dividends per share and dividends recognized:

Three Months Ended
September 30,
2026 2025
Dividends per share to preferred shareholders $ — 3 156
Preferred stock dividends ($000) — 31,751
Preferred stock deemed dividends ($000) — 1,728

Note 13. Noncontrolling Interests

On December 4, 2023, Silicon Carbide LLC (“Silicon Carbide”), one of the Company’s subsidiaries, completed (i) the sale of 16,666,667 Class A Common
Units to Denso Corporation (“Denso”) for $500,000,000 pursuant to an Investment Agreement, dated as of October 10, 2023, by and between Silicon
Carbide and Denso and (ii) the sale of 16,666,667 Class A Common
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Units to Mitsubishi Electric Corporation (“MELCO”) for $500,000,000 pursuant to an Investment Agreement, dated as of October 10, 2023, by and
between Silicon Carbide and MELCO (collectively, the “Equity Investments”).

As a result of the Equity Investments, the Company’s ownership interest in the Class A Common units of Silicon Carbide LLC was reduced to
approximately 75%. Denso and MELCO each own approximately 12.5% of the Class A Common Units of Silicon Carbide.

The Equity Investments in Silicon Carbide enables Coherent to increase its available free cash flow to provide greater financial and operational flexibility
to execute its capital allocation priorities, as the aggregate $1 billion investment, net of transaction costs, is being and will continue to be used to fund
future capital expansion of Silicon Carbide.

The following table presents the activity in noncontrolling interests in Silicon Carbide ($000):

Three Months Ended September 30,

2026 2025
Balance-beginning of period $ 334,705 $ 353,508
Share of foreign currency translation adjustments 83 (441)
Net loss (3,072) (1,153)
Balance-end of period $ 331,716 § 351,914

Note 14. Accumulated Other Comprehensive Income

The changes in Accumulated Other Comprehensive Income (“AOCI”) by component, net of tax, for the three months ended September 30, 2026 were as
follows ($000):

Foreign Total
Currency Defined Accumulated Other
Translation Interest Rate Benefit Comprehensive
Adjustment Instruments Pension Plan Income
AOCI - June 30, 2026 $ 223,178 $ (7,396) $ (11,670) $ 204,112
Other comprehensive income before reclassifications 80,461 290 811 81,562
Amounts reclassified from AOCI — (1,167) — (1,167)
Net current-period other comprehensive income 80,461 877) 811 80,395
Reclass related to noncontrolling interest (83) — — (83)
AOCI - September 30, 2026 $ 303,556 $ (8273) § (10,859) § 284,424

Note 15. Share-Based Compensation
Stock Award Plans

The Company grants equity awards pursuant to the Coherent Corp. Omnibus Incentive Plan (as amended and restated, the “Plan”). The Plan was originally
approved by the Company’s shareholders at the Annual Meeting in November 2018, and was subsequently amended, restated and approved by the
Company’s shareholders at the Annual Meetings held in November 2020, November 2023 and November 2024. The Plan provides for the grant of stock
options, stock appreciation rights, restricted shares, restricted share units, deferred shares, performance shares and performance units to employees
(including officers), consultants and directors of the Company.

The Company has an Employee Stock Purchase Plan whereby eligible employees may authorize payroll deductions (subject to certain limitations) of up to
15% (or such lesser amount as may be determined by the plan administrator) of their wages and base salary to purchase shares at an amount which will not
be less than 85% of the lower of (i) the fair market value of the common stock on the first trading day of the offering period and (ii) the fair market value of
the common stock on the last trading day of the approximately six-month offering period.

Share-based compensation expense for the periods indicated was as follows ($000):
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Three Months Ended

September 30,
2026 2025
Stock Options and Cash-Based Stock Appreciation Rights $ (1,207) $ 549
Restricted Share Awards and Cash-Based Restricted Share Unit Awards 27,744 24,106
Performance Share Awards and Cash-Based Performance Share Unit Awards 43,011 17,215
Employee Stock Purchase Plan 3,622 2,813
$ 73,170 $ 44,683

Note 16. Income Taxes

The Company’s fiscal year-to-date effective income tax rate was a benefit of 6% at September 30, 2026 compared to a benefit of 4% for the same period in
the prior fiscal year. The variance from the U.S. statutory federal income tax rate of 21% was primarily driven by differences between U.S. and foreign tax
rates and discrete tax benefits related to return to provision adjustments, excess tax benefits associated with stock-based compensation, and a change to the
permanent reinvestment assertion in China.

U.S. GAAP prescribes the accounting for uncertainty in income taxes recognized in an enterprise’s financial statements which includes a recognition
threshold and measurement attribute for the financial statement recognition and measurement of a tax position taken or expected to be taken in a tax return.
As of September 30, 2026 and June 30, 2026, the Company’s gross unrecognized tax benefit, excluding interest and penalties, was $64 million and
$64 million, respectively. The Company has classified the uncertain tax positions as non-current income tax liabilities, as the amounts are not expected to
be paid within one year. As of September 30, 2026, $32 million of the gross unrecognized tax benefit would impact the effective tax rate if recognized. The
Company recognizes interest and penalties related to uncertain tax positions in the income tax provision in the Condensed Consolidated Statements of
Earnings. The amount of accrued interest and penalties included in the gross unrecognized income tax benefit was $6 million and $5 million at
September 30, 2026 and June 30, 2026, respectively.

Fiscal years 2023 to 2026 remain open to examination by the Internal Revenue Service, fiscal years 2022 to 2026 remain open to examination by certain
state jurisdictions, and fiscal years 2012 to 2026 remain open to examination by certain foreign taxing jurisdictions. The Company is currently under
examination by the Internal Revenue Service for the fiscal year ended June 30, 2024; New York City for the years ended June 30, 2023 through June 30,
2024; New York for the years ended June 30, 2023 through June 30, 2024; Massachusetts for the year ended June 30, 2023; for certain subsidiary
companies in Vietnam for the years ended June 30, 2018 through June 30, 2021; Singapore for the years ended June 30, 2021 through June 30, 2024;
United Kingdom for the years ended June 30, 2022 through June 30, 2024; Germany for the years ended September 30, 2012 through June 30, 2024; and
Netherlands for the years ended June 30, 2018 through June 30, 2020. The Company believes its income tax reserves for these tax matters are adequate.

Note 17. Earnings Per Share

Basic earnings per common share is computed by dividing net earnings available to the common shareholders by the weighted-average number of shares of
common stock outstanding during the period.

Diluted earnings per common share is computed by dividing the diluted earnings available to the common shareholders by the weighted-average number of
shares of common stock and potentially dilutive shares of common stock outstanding during the period. Potentially dilutive shares whose effect would have
been anti-dilutive are excluded from the computation of diluted earnings per common share.

The dilutive effect of equity awards is calculated based on the average stock price for each fiscal period, using the treasury stock method. For the three
months ended September 30, 2026 and September 30, 2025, diluted shares outstanding include the dilutive effect of the potential shares of Common Stock
issuable from performance and restricted shares.

For the three months ended September 30, 2025, diluted earnings per share also included the potentially dilutive effect of the shares of Common Stock
issuable upon conversion of the Series B Preferred Stock (under the If-Converted method), as their effects were dilutive.

The following is a reconciliation of the numerators and denominators of the basic and diluted earnings per share computations ($000, except per share
data):
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Three Months Ended

September 30,
2026 2025

Numerator

Net earnings attributable to Coherent Corp. $ 384,673 $ 226,349

Deduct Series B dividends and deemed dividends — (33,479)
Basic earnings available to common shareholders $ 384,673 § 192,870
Effect of dilutive securities:

Add back Series B preferred stock dividends $ — 3 31,751

Add back Series B deemed dividends — 1,728
Diluted earnings available to common shareholders $ 384,673 § 226,349
Denominator
Weighted average shares 196,213 156,156
Effect of dilutive securities:

Common stock equivalents 5,813 4,644

Series B Convertible Preferred Stock — 29,884
Diluted weighted average common shares 202,026 190,684
Basic earnings per common share $ 1.96 § 1.24
Diluted earnings per common share $ 1.90 § 1.19

Note 18. Segment Reporting

The Company’s businesses are organized and managed into segments based on similarities in products and services. Segment determination reflects how
the CODM evaluates the Company’s operations for decision-making operating decisions and performance assessment. The Company identifies multiple
operating segments, which are aggregated into two reportable segments: (i) Datacenter & Communications, and (ii) Industrial. In accordance with ASC
280, Segment Reporting, the aggregation of the Company’s segments is based on similarities in economic characteristics, product and service types,
production processes, type or class of customers, and distribution methods.

The Datacenter & Communications segment has locations in the United States, Australia, China, Germany, Malaysia, South Korea, Sweden, Switzerland,
Thailand, the Philippines and Vietnam. This segment sells primarily into the datacenter and communications market, including transceivers, co-packaged
optics, optical circuit switches, systems, subsystems, modules, components, optics, and semiconductor devices.

The Industrial segment has locations in the United States, China, Finland, Germany, Italy, Japan, Malaysia, Singapore, South Korea, Spain, Sweden,
Taiwan, the Philippines, the United Kingdom and Vietnam. This segment sells primarily into the industrial market, which includes lasers, systems, optics,
components and materials for semiconductor and display capital equipment, precision manufacturing, life sciences, consumer electronics, scientific
research and automotive and market applications.

Our CODM, who has been identified as our Chief Executive Officer, receives and reviews financial information based on the operating segments that are
aggregated into the two reportable segments. Our CODM evaluates each segment’s performance and allocates resources based on segment revenue and
segment profit, as our CODM believes segment profit is a more comprehensive profitability measure for each operating segment. Our CODM is regularly
provided with segment revenue and segment profit information to assess performance of each segment. Segment profit includes operating expenses directly
managed by operating segments, including research and development, direct sales, marketing and administrative expenses. Segment profit does not include
share-based compensation, acquisition or integration related costs, amortization and impairment of acquisition-related intangible assets, restructuring
charges, impairment charges on assets held-for-sale, gain on sale of businesses and certain other charges or gains. Additionally, we do not allocate
Corporate strategic research and development, strategic marketing and sales expenses and shared general and administrative expenses, as these expenses
are not directly attributable to our operating segments. The segments are managed separately due to the unique products and markets that each serves. The
Company derives its reportable segment results based on how financial information is reported and aggregated within its management reporting system.
The CODM uses segment profit as a key metric in the forecasting process
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and in making decisions related to capital allocation and resource deployment across segments. The accounting policies are consistent across each segment.
Assets by segment are not a measure used to assess the performance of the company by the CODM and thus are not reported in our disclosures.

As part of the Company’s annual business planning, the CODM reviews our reportable segment composition and financial performance. As a result of this
review, effective July 1, 2026, we moved certain business units across reportable segments. Prior period segment information has not been recast, as the
changes to our segment composition did not have a material impact on the operating results of our reportable segments.

The following table summarizes selected financial information of our operations by segment and reconciles segment profit to consolidated earnings before
income taxes for the periods presented ($000):

Three Months Ended
September 30,
2026 2025

Segment revenue

Datacenter & Communications $ 1,951,725  $ 1,090,000

Industrial 418,599 491,378
Total segment revenue 2,370,324 1,581,378
Intersegment revenue

Datacenter & Communications 21,646 9,178

Industrial 30,647 20,842

Elimination of intersegment revenue (52,293) (30,020)
Total intersegment revenue — —
Segment cost of goods sold and operating expenses (V)

Datacenter & Communications 1,464,688 829,883

Industrial 327,501 395,591
Total segment cost of goods sold and operating expenses 1,792,189 1,225,474
Segment profit

Datacenter & Communications 508,683 269,294

Industrial 121,745 116,629
Total segment profit 630,428 385,923
Unallocated Corporate expenses

Corporate and centralized function costs ® (80,170) (77,343)

Share-based compensation (73,170) (44,683)

Restructuring costs ) (8,580) (19,276)

Impairment of assets held-for-sale — (9,100)

Integration, site consolidation and other costs @ (21,191) (22,212)

Amortization of intangibles (69,451) (69,446)

Interest expense (46,330) (58,721)

Gain on sale of business — 115,211

Other income (expense), net 27,218 16,533
Earnings before income taxes $ 358,754  § 216,886

(1) The significant expense category amount aligns with the segment-level information that is regularly provided to the CODM. Segment cost of
goods sold and operating expenses primarily include manufacturing costs, labor and research and development costs, and exclude expenses and
credits that are included in the Unallocated corporate expenses category.

(2) We do not allocate corporate and centralized function costs that are not directly attributable to our operating segments.
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(3) See Note 10. Restructuring Plans for further information.

(4) Integration, site consolidation and other costs are $21 million and $22 million in the three months ended September 30, 2026 and 2025,
respectively, primarily consisting of consulting and legal costs related to initiatives to integrate recent acquisitions into common technology
systems, to divest businesses and simplify legal entity structure.

Geographic information for revenues, by location of the customer’s headquarters, were as follows ($000):

Three Months Ended
September 30,
2026 2025
North America $ 1,593,865 $ 1,002,164
Europe 269,711 191,699
China 305,075 177,669
Japan 88,273 116,324
Rest of World 113,400 93,522
Total $ 2,370,324 $ 1,581,378

Note 19. Fair Value of Financial Instruments

The FASB defines fair value as the exchange price that would be received for an asset or paid to transfer a liability (an exit price) in the principal or most
advantageous markets for the asset and liability in an orderly transaction between market participants at the measurement date. We estimate fair value of
our financial instruments utilizing an established three-level hierarchy in accordance with U.S. GAAP. The hierarchy is based upon the transparency of
inputs to the valuation of an asset or liability as of the measurement date as follows:

* Level 1 — Valuation is based upon unadjusted quoted prices for identical assets or liabilities in active markets.

* Level 2 — Valuation is based upon quoted prices for similar assets and liabilities in active markets, or other inputs that are observable for the asset
or liability, either directly or indirectly, for substantially the full term of the financial instruments.

* Level 3 — Valuation is based upon other unobservable inputs that are significant to the fair value measurements.
The classification of fair value measurements within the hierarchy is based upon the lowest level of input that is significant to the measurement.

On February 23, 2022, we entered into an interest rate cap (the “Cap”) with an effective date of July 1, 2023. On March 20, 2023, we amended the Cap to
replace the reference rate (“LIBOR”) with SOFR, to be consistent with Amendment No. 1 to the Credit Agreement. See Note 8. Debt for further
information. The Cap manages our exposure to interest rate movements on a portion of our floating rate debt. The Cap provides us with the right to receive
payment if one-month SOFR exceeds 1.92%. Beginning in July 2023, we began to pay a fixed monthly premium based on an annual rate of 0.853% for the
Cap. On September 1, 2024, we increased the notional amount from $500 million to $1,500 million. The fair value of the interest rate cap of $2 million and
$3 million is recognized in the Condensed Consolidated Balance Sheet within Prepaid and other current assets as of September 30, 2026 and June 30, 2026,
respectively. Cash flows from hedging activities are reported in the Condensed Consolidated Statements of Cash Flows in the same classification as the
hedged item, generally as a component of cash flows from operations.

The Cap, as amended, is designed to mirror the terms of the Credit Agreement as amended on March 31, 2023. We designated the Cap as a cash flow hedge
of the variability of the SOFR based interest payments on the Term Facilities. Every period over the life of the hedging relationship, the entire change in
fair value related to the hedging instrument will first be recorded within AOCI. Amounts accumulated in AOCI are reclassified into interest expense in the
same period or periods in which interest expense is recognized on the Credit Agreement, or its direct replacement. The fair value of the Cap is determined
using widely accepted valuation techniques and reflects the contractual terms of the Cap including the period to maturity, and while there are no quoted
prices in active markets, it uses observable market-based inputs, including interest rate curves. The fair value analysis also considers a credit valuation
adjustment to reflect nonperformance risk of both the Company and the single counterparty. The Cap is classified as a Level 2 item within the fair value
hierarchy.
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We estimated the fair value of the Senior Notes and the Term Facilities (“Debt Facilities”) based on quoted market prices as of the last trading day prior to
September 30, 2026; however, the Debt Facilities have only a limited trading volume and as such this fair value estimate is not necessarily the value at
which the Debt Facilities could be retired or transferred. We concluded that this fair value measurement should be categorized within Level 2. The carrying
values of the Debt Facilities are net of unamortized discount and issuance costs. See Note 8. Debt for details on the Company’s Debt Facilities.

The fair value and carrying value of the Debt Facilities were as follows ($000):

September 30, 2026 June 30, 2026
Fair Value Carrying Value Fair Value Carrying Value
Senior Notes $ 948,489 § 986,322 $ 974,437 $ 986,057
Term A Facility 1,146,328 1,135,197 1,142,051 1,134,859
Term B Facility 1,084,730 1,060,391 1,082,030 1,058,772

Our borrowings, including our lease obligations and the Debt Facilities, are considered Level 2 among the fair value hierarchy.

Cash and cash equivalents are considered Level 1 among the fair value hierarchy and approximate fair value because of the short-term maturity of those
investments. At September 30, 2026 and June 30, 2026, time deposits of $200 million and $825 million, respectively, with maturities of one year or less,
are recorded in Short-term investments on the Condensed Consolidated Balance Sheet are considered Level 1 among the fair value hierarchy and
approximate fair value because of the short-term maturity of those investments.

At September 30, 2026, total restricted cash was $583 million, which includes $581 million held by Silicon Carbide LLC and restricted for use only by that
subsidiary, and $2 million of cash restricted for other purposes in other entities. At June 30, 2026, total restricted cash was $606 million, which includes
$604 million of cash held by Silicon Carbide LLC and restricted for use only by that subsidiary, and $2 million of cash restricted for other purposes in other
entities. The restricted cash is invested in money market accounts and time deposits, with maturities of one year or less, that are held-to-maturity, are
considered Level 1 among the fair value hierarchy and approximate fair value. Restricted cash that is expected to be spent and released from restriction
after 12 months is classified as non-current on the Condensed Consolidated Balance Sheets.

We, from time to time, purchase foreign currency forward exchange contracts that permit us to sell specified amounts of these foreign currencies for pre-
established U.S. dollar amounts at specified dates that represent assets or liabilities on the balance sheets of certain subsidiaries. These contracts are entered
into for the purpose of limiting translational exposure to changes in currency exchange rates and which otherwise would expose our earnings, on the
revaluation of our aggregate net assets or liabilities in respective currencies, to foreign currency risk. At June 30, 2026, we had one foreign currency
forward contract recorded at fair value and no contracts at September 30, 2026. The fair values of these instruments, when outstanding, are measured using
valuations based upon quoted prices for similar assets and liabilities in active markets (Level 2) and are valued by reference to similar financial
instruments, adjusted for credit risk and restrictions and other terms specific to the contracts. Realized gains related to these contracts for the three months
ended September 30, 2026 and September 30, 2025 were $0.2 million and zero, respectively, and were included in Other income, net in the Condensed
Consolidated Statements of Earnings.
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Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Management’s Discussion and Analysis of Financial Condition and Results of Operations (MD&A) is designed to provide a reader of Coherent’s financial
statements with a narrative from the perspective of management. The following discussion and analysis of our financial condition and results of operations
should be read in conjunction with our Condensed Consolidated Financial Statements and related notes included under Item 1 of this Quarterly Report on
Form 10-Q. Coherent’s MD&A is presented in the following sections:

*  Forward-Looking Statements

*  Overview

*  Trends and Other Matters Affecting Our Business
*  Critical Accounting Estimates

*  Results of Operations

* Liquidity and Capital Resources

Forward-looking statements in Item 2 may involve risks and uncertainties that could cause results to differ materially from those projected (refer to Part 11
Item 1A for discussion of these risks and uncertainties).

Forward-Looking Statements

Certain statements contained in this Quarterly Report on Form 10-Q are forward-looking statements as defined by Section 21E of the Securities Exchange
Act of 1934, as amended, including statements regarding projected growth rates, markets, product development, financial position, capital expenditures and
foreign currency exposure. Forward-looking statements are also identified by words such as “expects,” “ “believes,” “plans,”
“projects” or similar expressions.

2

anticipates,” “intends,

” 2

Although our management considers the expectations and assumptions on which the forward-looking statements in this Quarterly Report on Form 10-Q are
based to have a reasonable basis, there can be no assurance that management’s expectations, beliefs or projections as expressed in the forward-looking
statements will actually occur or prove to be correct. In addition to general industry and global economic conditions, factors that could cause actual results
to differ materially from those discussed in the forward-looking statements in this Quarterly Report on Form 10-Q include, but are not limited to: (i) the
failure of any one or more of the expectations or assumptions on which such forward-looking statements are based to prove to be correct; and (ii) the risks
relating to forward-looking statements and other “Risk Factors” discussed in Item 1A in this Quarterly Report on Form 10-Q, the Company’s Annual
Report on Form 10-K for the fiscal year ended June 30, 2026 and in the Company's other reports filed with the Securities and Exchange Commission. The
Company disclaims any obligation to update information contained in these forward-looking statements whether as a result of new information, future
events or developments, or otherwise.

In addition, we operate in a highly competitive and rapidly changing environment; new risk factors can arise, and it is not possible for management to
anticipate all such risk factors, or to assess the impact of all such risk factors on our business or the extent to which any individual risk factor, or
combination of risk factors, may cause results to differ materially from those contained in any forward-looking statement. The forward-looking statements
included in this Quarterly Report on Form 10-Q are based only on information currently available to us and speak only as of the date of this report. We do
not assume any obligation, and do not intend, to update any forward-looking statements, whether as a result of new information, future developments or
otherwise, except as may be required by the securities laws. Investors should, however, consult any further disclosures of a forward-looking nature that the
Company may make in its subsequent Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K, or other disclosures
filed with or furnished to the SEC.

Investors should also be aware that, while the Company does communicate with securities analysts from time to time, such communications are conducted
in accordance with applicable securities laws. Investors should not assume that the Company agrees with any statement, conclusion of any analysis, or
report issued by any analyst irrespective of the content of the statement or report.
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Overview
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s

Coherent Corp. (“Coherent”, the “Company,” “we,” “us” or “our”) is a vertically integrated manufacturing company that develops, manufactures and
markets lasers, transceivers, and other optical and optoelectronic devices, modules, and systems, as well as engineered materials, for use in datacenter &
communications, as well as industrial applications, including precision manufacturing, energy, semiconductor & display capital equipment, and
instrumentation. We generate nearly all of our revenues, earnings, and cash flows from developing, manufacturing, and marketing a wide range of products
and services for our end markets. Coherent has broad technical expertise and a deep technology stack in areas of importance to our products, including
materials growth and fabrication of specialty materials, lasers including semiconductor and high power lasers, passive optics including isolators,
transceivers, transport equipment, high power lasers for semiconductor capital equipment, display manufacturing, precision manufacturing, consumer

electronics, life sciences applications and scientific research. Many of our products include custom integrated software that we develop internally,
leveraging our deep domain expertise. Headquartered in Saxonburg, Pennsylvania, Coherent has research and development, manufacturing, sales, service,
and distribution facilities worldwide.

Trends and Other Matters Affecting Our Business
Industry Conditions

Coherent is a global leader in photonic technology. Our broad photonic technology platform is foundational to the performance and scalability of Al
datacenters. Al runs on compute, but it scales on optical connectivity. Coherent is at the center of an extraordinary expansion in optical networking
infrastructure, driven by the rapid growth of Al, the transition from copper to optical connectivity, and the increasing need for bandwidth and energy
efficiency across increasingly large and complex datacenter architectures. Demand in the datacenter and communications markets remain strong, driven by
continued investment in artificial intelligence infrastructure and increasing demand for higher-speed, higher-capacity optical connectivity. Within
datacenters, the transition to next-generation optical transceivers and the increasing use of optical connectivity across scale-out, scale-up and emerging
chip-to-chip architectures are supporting continued market growth, as optical technologies increasingly address bandwidth and connectivity requirements
historically served by copper. In communications markets, demand is benefiting from the expansion of high-capacity connections between geographically
distributed Al datacenters, driving increased adoption of optical components, modules and systems designed to improve utilization of existing fiber
infrastructure and support higher-capacity networks. Customer commitments and longer-term agreements continue to provide visibility into sustained
demand across these markets. We are investing in manufacturing capacity for the Datacenter and Communications markets, including expanding our
indium phosphide capacity in Sherman, Texas, and Sweden to address our increased customer demand and industry-wide shortage. In our Industrial
markets, we are experiencing strong demand in semiconductor capital equipment.

Restructuring Plans
2023 Plan

On May 23, 2023, the Board of Directors approved the 2023 Plan which includes site consolidations, facilities moves and closures, as well as the relocation
and requalification of certain manufacturing facilities. These restructuring actions were intended to realign our cost structure as part of a transformation to a
simpler, more streamlined, resilient and sustainable business model.

For the three months ended September 30, 2026, these activities resulted in net charges of $4 million, primarily for asset write-offs, site closure costs and
adjustments to employee termination costs. In fiscal 2026, these activities resulted in net charges of $1 million, primarily for site closure costs partially
offset by adjustments to employee termination costs. In fiscal 2025, these activities resulted in charges of $53 million, primarily for impairment losses
associated with the sale of our Newton Aycliffe business, impairment of right-of-use (“ROU”) assets, employee termination costs, site closure costs and
accelerated depreciation. In fiscal 2024, these activities resulted in $27 million of charges primarily for acceleration of depreciation, write-off of property
and equipment, and site closure costs. See Note 10. Restructuring Plans for further information.

2025 Plan

Commencing in the quarter ended March 31, 2025, and as part of the Company’s ongoing strategic review of its business, management approved the 2025
Plan to take a number of restructuring actions, including site consolidations, facilities moves and closures, workforce reductions, contract terminations, and
certain other associated cost reductions. The 2023 Plan and the 2025 Plan are collectively referred to as the “Restructuring Plans.”

For the three months ended September 30, 2026, these activities resulted in net restructuring charges of $4 million, primarily for adjustments to employee

termination costs and site closure costs. In fiscal 2026, these activities resulted in $62 million of net charges primarily related to write-off of property and
equipment, employee termination and site closure costs. In fiscal 2025,

26



these activities resulted in $107 million of net charges primarily for the write-off of property and equipment and ROU assets, employee and contract
termination costs. See Note 10. Restructuring Plans for further information.

Impairment of Assets Held-for-Sale and Sale of Business

In fiscal 2026, we recorded additional non-cash impairment charges of $64 million related to three entities within the Industrial segment. Two of these
entities had already been classified as held-for-sale as of June 30, 2025 and remained classified as held-for-sale during the first and second quarters of fiscal
2026, while the third entity was classified as held-for-sale during the fourth quarter of fiscal 2026 and remains classified as held-for-sale at September 30,
2026.

On September 2, 2025, we completed the sale of our aerospace and defense business, which was part of our Industrial segment, for approximately $400
million and recorded a gain of $115 million to Gain on sale of business in our Condensed Consolidated Statements of Earnings (Loss) in the first quarter of
fiscal 2026.

On January 30, 2026, the Company completed the sale of its product division based in Munich, Germany. The loss associated with the sale was $96
million, with a substantial portion of this loss recognized through impairment charges within Impairment of assets held-for-sale in the Condensed
Consolidated Statement of Earnings (Loss), including $81 million in the fourth quarter of fiscal 2025, $13 million in the first quarter of fiscal 2026 and $11
million in the second quarter of fiscal 2026. This was partially offset by a gain of $115 million recorded within Gain on sale of business in the Condensed
Consolidated Statements of Earnings in the third quarter of fiscal 2026.

See Note 7. Assets Held-for-Sale and Sale of Businesses for further information.
Macroeconomic Conditions - Tariffs and Export Controls

In early 2025, the United States implemented significant new tariffs and export restrictions affecting a broad range of countries, commodities and
industries. These actions have prompted retaliatory measures from certain foreign governments, including the imposition of tariffs and export controls. On
February 20, 2026, the U.S. Supreme Court ruled that tariffs imposed under the International Emergency Economic Powers Act (“IEEPA”) were not
authorized by the statute. The Company is the importer of record for certain raw materials and products that were previously subject to such tariffs under
IEEPA. During the fourth quarter of fiscal 2026, following the orders of the U.S. Court of International Trade directing U.S. Customs and Border
Protection to refund such duties, the Company concluded that recovery of a portion of previously paid tariffs was probable. As a result, the Company
recorded the receipt of tariff refunds received and recognized a net receivable for additional refunds expected to be recovered. The amounts recorded were
not material to the Company. The receivable at September 30, 2026 represents the Company’s estimate of recoverable tariffs associated with eligible import
entries based on information available as of September 30, 2026, including shipment-level data and applicable court rulings guidance. The timing of
collection remains subject to U.S. Customs and Border Protection’s administrative processes, and actual amounts ultimately received may differ from
estimates as refund claims are reviewed and validated.

As a global company with a substantial and diversified manufacturing footprint, we have some ability to mitigate the effects of tariffs, trade sanctions, and
other geopolitical challenges. Our global supply chain and internal production capabilities for many critical components provides flexibility in sourcing and
manufacturing, which helps support customer demand and business continuity. However, sustained disruption in global trade conditions could increase
costs, disrupt operations, reduce demand or delay production, adversely affecting our business, financial condition, results of operations and cash flows.

Critical Accounting Estimates

The preparation of financial statements and related disclosures are in conformity with accounting principles generally accepted in the United States of
America and the Company’s discussion and analysis of its financial condition and results of operations require the Company’s management to make
judgments, assumptions and estimates that affect the amounts reported in its Condensed Consolidated Financial Statements and accompanying notes.

Note 1 of the Notes to Consolidated Financial Statements in the Company’s Annual Report on Form 10-K for the fiscal year ended June 30, 2026 describes
the significant accounting policies and methods used in the preparation of the Company’s consolidated financial statements.

New Accounting Standards

See Note 2. Recently Issued Financial Accounting Standards for a description of recent accounting pronouncements, including the expected dates of
adoption and estimated effects, if any, on our consolidated financial statements.
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Results of Operations

The following tables set forth select items from our Condensed Consolidated Statements of Earnings for the three months ended September 30, 2026 and
2025 ($ in millions, except per share data) :

Three Months Ended Three Months Ended
September 30, 2026 September 30, 2025
% of % of
Revenues Revenues

Revenues $ 2,370 100% § 1,581 100 %
Cost of goods sold 1,443 61 1,002 63

Gross margin 928 39 579 37
Operating expenses:

Research and development 237 10 155 10

Selling, general and administrative 305 13 252 16

Restructuring charges 9 — 19 1

Impairment of assets held-for-sale — 9 1

Gain on sale of business — — (115) 7

Interest and other, net 19 1 42 3
Earnings Before Income Taxes 359 15 217 14
Income Tax Benefit (23) (1) ®) (1
Net Earnings 382 16 225 14
Net Loss Attributable to Noncontrolling Interests 3) — (1) —
Net Earnings Attributable to Coherent Corp. $ 385 16% $ 226 14 %
Diluted Earnings Per Share $ 1.90 $ 1.19

(M Some amounts may not add due to rounding.

Consolidated Operating Results

Revenues. Revenues for the three months ended September 30, 2026 increased 50% to $2,370 million, compared to $1,581 million for the same period last
fiscal year. Revenues in the Datacenter & Communications segment increased $862 million, or 79%, driven by continued strong Al datacenter demand.
The Communications business also benefited from increased demand for data center interconnect, scale across and traditional telecom applications.
Revenue in the Industrial segment decreased $73 million, or 15%, primarily due to the divestitures of our aerospace and defense business on September 2,
2025 and our Munich, Germany business on January 30, 2026.

Gross margin. Gross margin for the three months ended September 30, 2026 was $928 million, or 39% of revenues, compared to $579 million, or 37% of
revenues, for the same period last fiscal year, an increase of 254 basis points. The increase was primarily driven by lower product input costs,
manufacturing efficiencies and yield improvements within the Datacenter & Communications segment. In addition, gross margin benefited from pricing
optimization initiatives and lower amortization expense across both the Datacenter & Communications and Industrial segments. Gross margins in the
Industrial segment also benefitted from the divestiture of our aerospace and defense business on September 2, 2025 and our Munich, Germany business on
January 30, 2026.

Research and development. Research and development (“R&D”) expenses for the three months ended September 30, 2026 were $237 million, or 10% of
revenues, compared to $155 million, or 10% of revenues, for the same period last fiscal year. The increase in R&D expenses was primarily driven by
continued investment in our product portfolios, particularly within our Datacenter & Communications segment. These investments were primarily in
Transceivers and PhotonLink, as well as optical circuit switches (OCS) and Multi-rail solutions, which support our long-term growth strategy.

Selling, general and administrative. Selling, general and administrative (“SG&A”) expenses for the three months ended September 30, 2026 were $305
million, or 13% of revenues, compared to $252 million, or 16% of revenues, for the same period last fiscal year. The increase in SG&A expenses was
primarily driven by higher share-based compensation expense, facility exit costs, integration and divestiture-related consulting costs, and information
technology costs, partially offset by operating leverage from higher revenues.
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Restructuring charges. Restructuring charges for the three months ended September 30, 2026 and 2025 were $9 million and $19 million, respectively,
consisting primarily of employee termination costs and move costs due to the consolidation and closure of certain manufacturing sites. See Note 10.
Restructuring Plans included in Item 1 of this Quarterly Report on Form 10-Q for further information.

Impairment of assets held-for-sale. Impairment of assets held-for-sale for the three months ended September 30, 2025 was $9 million and represented
non-cash impairment charges to reduce our carrying value in entities that continue to meet the held-for-sale criteria at September 30, 2025 to their
estimated fair values. See Note 7. Assets Held-for-Sale and Sale of Businesses for further information.

Gain on sale of business. Gain on sale of business for the three months ended September 30, 2025 was $115 million and represented the gain on the sale of
our aerospace and defense business. See Note 7. Assets Held-for-Sale and Sale of Businesses for further information.

Interest and other, net. Interest and other, net expense for the three months ended September 30, 2026 was $19 million, compared to $42 million for the
same period in the prior fiscal year, a decrease of $23 million. Included in Interest and other, net, were interest expense on borrowings, foreign currency
gains and losses, amortization of debt issuance costs, and interest and dividend income on cash balances. For the three months ended September 30, 2026,
the decrease of $23 million in comparison to the same period last fiscal year was driven by $13 million higher foreign exchange net gains and $12 million
lower interest expense. The $13 million higher foreign exchange net gains were primarily due to higher volatility of exchange rates during the three months
ended September 30, 2026. The $12 million lower interest expense was primarily due to lower interest expense on our Term Loans resulting from lower
balances and lower interest rates, partially offset by lower interest expense benefit from our interest rate cap.

Income taxes. The Company’s year-to-date effective income tax rate at September 30, 2026 was a 6% benefit compared to a 4% benefit for the same
period in the prior fiscal year. The variance from the U.S. statutory federal income tax rate of 21% was primarily driven by differences between U.S. and
foreign tax rates and discrete tax benefits related to return to provision adjustments, excess tax benefits associated with stock-based compensation, and a
change to the permanent reinvestment assertion in China.

Net loss attributable to noncontrolling interests. Net loss attributable to noncontrolling interests for the three months ended September 30, 2026 was $3
million compared to $1 million in the same period in the prior fiscal year. This amount represents the noncontrolling interest holders’ shares of losses of
Silicon Carbide LLC. See Note 13. Noncontrolling Interests for further information.

Segment Reporting

Revenues and segment profit for the Company’s reportable segments are discussed below. Our CODM evaluates each segment’s operations for decision-
making and performance assessment based on segment revenue and segment profit, as our CODM believes segment profit is a more comprehensive
profitability measure for each operating segment. Segment profit includes operating expenses directly managed by operating segments, including research
and development, direct sales, marketing and administrative expenses. Segment profit does not include share-based compensation, acquisition or
integration related costs, amortization and impairment of acquisition-related intangible assets, restructuring charges, impairment charges on assets held-for-
sale, gain on sale of businesses and certain other charges. Additionally, we do not allocate Corporate strategic research and development, strategic
marketing and sales expenses and shared general and administrative expenses, as these expenses are not directly attributable to our operating segments.
Management believes segment profit to be a useful measure for investors, as it reflects the results of segment performance over which management has
direct control and is used by management in its evaluation of segment performance. See Note 18. Segment Reporting for further information on the
Company’s reportable segments and for the reconciliation of the Company’s segment profit to earnings (loss) before income taxes, which is incorporated
herein by reference.

Datacenter & Communications (8 in millions)

Three Months Ended
September 30, % Increase
2026 2025
Revenues $ 1,952 $ 1,090 79%
Segment profit $ 509 $ 269 89%
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Revenues for the three months ended September 30, 2026 increased 79% to $1,952 million, compared to $1,090 million for the same period in the prior
fiscal year. The increase in revenue of $862 million during the three months ended September 30, 2026 was primarily driven by growth in our Datacenter
business reflecting continued strong Al datacenter demand as well as higher Communications business volumes due to increased demand for data center
interconnect, scale across and traditional telecom applications.

Segment profit for the three months ended September 30, 2026 increased 89% to $509 million, compared to segment profit of $269 million for the same
period last fiscal year. The increase in segment profit for the three months ended September 30, 2026 was primarily driven by higher revenues, partially
offset by increased R&D investments to support expansion of our product portfolio.

Industrial (8 in millions)

Three Months Ended % Increase
September 30, (Decrease)
2026 2025
Revenues $ 419 § 491 (15)%
Segment profit $ 122§ 117 4%

Revenues for the three months ended September 30, 2026 decreased 15% to $419 million, compared to revenues of $491 million for the same period in the
prior fiscal year. Compared to the three months ended September 30, 2025, Industrial revenues decreased $73 million year-over-year, primarily due to the
divestitures of our aerospace and defense business on September 2, 2025 and our Munich, Germany business on January 30, 2026.

Segment profit for the three months ended September 30, 2026 increased 4% to $122 million, compared to segment profit of $117 million for the same
period last fiscal year, primarily driven by the divestitures of our aerospace and defense business and our Munich, Germany business in addition to pricing
optimization initiatives and lower manufacturing costs.

Liquidity and Capital Resources

Historically, our primary sources of cash have been provided from operations, long-term borrowings, and advance funding from customers. Other sources
of cash include proceeds from the issuance of equity, proceeds received from the exercises of stock options, and sale of equity investments and businesses.
Our historic uses of cash have been for business acquisitions, capital expenditures, investment in research and development, payments of principal and
interest on outstanding debt obligations, payments of debt and equity issuance costs to obtain financing and payments in satisfaction of employees’
minimum tax obligations. Supplemental information pertaining to our sources and uses of cash for the periods indicated is presented as follows:

Sources (uses) of cash ($ in millions):

Year Ended June 30, 2026 2025
Three Months Ended September 30,

2026 2025
Net cash provided by operating activities $ 93 § 46
Proceeds from exercises of stock options and purchases of stock under employee stock purchase plan 19 21
Effect of exchange rate changes on cash and cash equivalents and other items 3) 1)
Proceeds from long-term borrowings and revolving credit facilities 785 1,342
Payment of dividends — (11
Debt issuance costs — )
Proceeds from sales/maturities of short-term investments 625 —
Proceeds from the sale of business — 391
Proceeds from sale of equity investment — 10
Other items 51) —
Payments in satisfaction of employees’ minimum tax obligations (129) 37)
Payments on borrowings under revolving credit facilities (10) 77)
Payments on existing debt (1) (1,651)
Additions to property, plant & equipment (776) (104)
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Operating activities:

Net cash used in operating activities was $93 million for the three months ended September 30, 2026 compared to net cash provided by operating activities
of $46 million for the same period in the prior fiscal year. The increase in cash used in operating activities was primarily driven by a significant increase in
inventory levels to support higher revenue growth, resulting in increased use of working capital. This was partially offset by higher accounts payable and
higher net earnings.

Investing activities:

Net cash used in investing activities was $201 million for the three months ended September 30, 2026, compared to net cash provided by investing
activities of $297 million for the same period in the prior fiscal year. The increase in cash used was primarily due to $672 million higher cash used to fund
capital expenditures partially offset by $625 million net purchases of short-term investments.

Financing activities:

Net cash provided by financing activities was $665 million for the three months ended September 30, 2026, compared to net cash used of $421 million for
the same period in the prior fiscal year. The cash provided by financing activities during the first quarter of fiscal 2026 was primarily due to $773 million
proceeds from borrowings of other credit facilities. The cash used in financing activities during the first fiscal quarter of 2026 was primarily due to
payments, net of borrowings, on existing debt obligations.

Senior Credit Facilities

On September 26, 2025, the Company entered into Amendment No. 4 and Amendment No. 5 to the Credit Agreement. Under Amendment No. 4, (i) the
existing revolving credit commitments were refinanced and replaced with new senior secured revolving credit commitments, (ii) $350 million of senior
secured incremental revolving credit commitments were added, increasing the total availability under the 2025 Revolving Loans to $700 million and (iii)
the 2025 Incremental Term A Loans were added, the proceeds of which were used, in part, to repay all outstanding principal, interest and fees of the
Existing Term A Loans. As amended, the 2025 Revolving Loans and the 2025 Incremental Term A Loans each bear interest at an adjusted SOFR rate
subject to a 0.00% floor plus a range of 1.25% to 2.25% based on the Company’s total net leverage ratio. The interest rate applicable to the 2025 Revolving
Loans and the 2025 Incremental Term A Loans is initially a SOFR-based rate plus 1.25% as of September 30, 2026. The 2025 Revolving Loans and the
2025 Incremental Term A Loans mature on the earlier of September 26, 2030 or a “Springing Maturity Date,” which is a date that is 91 days prior to the
stated maturity of either (i) the Company’s unsecured senior notes or (ii) the term B loans then outstanding if, on such 91st day, the applicable senior notes
or term B loans remain outstanding and liquidity is less than (x) $250 million plus (y) the aggregate outstanding principal amount of such notes or term B
loans, as applicable. Under Amendment No. 5, the outstanding New Term B-2 Loans were replaced with the New Term B-3 Loans having substantially
similar terms as the New Term B-2 Loans, except with respect to the interest rate applicable to the New Term B-3 Loans and certain other provisions. As
further amended, the New Term B-3 Loans bear interest at a SOFR-based rate (subject to a 0.50% floor) plus 1.75% as of September 30, 2026. The New
Term B-3 Loans will mature on July 1, 2029.

In relation to the Term Facilities, the Company incurred expense of $30 million for the three months ended September 30, 2026, which is included in
Interest expense in the Condensed Consolidated Statements of Earnings. Our interest rate cap reduced interest expense by $1 million during the three
months ended September 30, 2026.

As of September 30, 2026, the Company had no borrowings outstanding under the Revolving Credit Facility.

In June, July, and August 2026, certain wholly-owned foreign subsidiaries of the Company entered into unsecured credit facility agreements with local
lenders providing for aggregate lines of credit of up to $475 million, which is denominated in local currency (the “2026 Credit Lines”). The 2026 Credit
Lines mature in June, July, and August of 2029 and had $205 million outstanding as of September 30, 2026. Borrowings bear interest at the one-year local
currency lending benchmark less 61 basis points, and the interest is payable quarterly. Neither the Company, nor any other of its subsidiaries, is a party to,
or a guarantor of, the 2026 Credit Lines.

On August 12, 2026, a wholly-owned foreign subsidiary of the Company entered into an unsecured credit facility with local lenders providing for
aggregate commitments of approximately $950 million. The facility consists of a local currency tranche with a sublimit equivalent to 475 million U.S.
Dollars and a U.S. Dollar tranche with sublimit of $475 million (the “August 2026 Facility”). The August 2026 Facility matures 36 months from the date of
first utilization, August 17, 2026, and had $598 million outstanding as of September 30, 2026. Borrowings may be used to fund working capital and other
permitted operating requirements of the borrower, including the repayment of existing intercompany working capital loans. Neither the Company, nor any
other of its subsidiaries, is a party to, or a guarantor of, the August 2026 Facility.

Weighted Average Interest Rate
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The weighted average interest rate of total borrowings was 5% and 6% for the three months ended September 30, 2026 and 2025, respectively.

Our cash position, borrowing capacity and debt obligations are as follows (in millions):

September 30, 2026 June 30, 2026
Cash and cash equivalents $ 1,553 $ 1,162
Restricted cash, current 45 35
Restricted cash, non-current 539 571
Short-term investments 200 825
Available borrowing capacity under Revolving Credit Facility 669 664
Total debt obligations 4,001 3,222

Other Liquidity

On March 2, 2026, NVIDIA made a $2 billion investment in the Company through the purchase of shares of the Company’s Common Stock. The proceeds
from the investment will be used to support research and development, future capacity and operations as we build out our manufacturing capabilities. We
also entered into a multi-year capacity agreement that may require incremental investments in equipment, labor, and working capital to support future
production volumes through 2030. While no material liability was recorded at quarter-end solely as a result of entering into the agreement, the arrangement
may result in material future cash requirements and could affect revenue concentration, gross margin, and capital expenditures as volumes ramp. See Note
12. Equity and Redeemable Preferred Stock for further information.

On December 4, 2023, the Company completed two investment agreements under which Silicon Carbide LLC, a Company subsidiary, received $1.0 billion
cash in exchange for 25% of the equity of that entity. Such funds have and will continue to be used primarily to fund future capital expansion in our silicon
carbide business and will enable us to increase our available free cash flow to provide greater financial and operational flexibility to execute our capital
allocation priorities. See Note 13. Noncontrolling Interests included in Item 1 for further information.

The Company believes existing cash, cash flow from operations, and available borrowing capacity from its credit facilities will be sufficient to fund its
needs for working capital, capital expenditures, repayment of scheduled long-term borrowings and lease obligations, investments in R&D, and internal and
external growth objectives at least through the next twelve months.

Our cash and cash equivalent balances are generated and held in numerous locations throughout the world, including amounts held outside the United
States. As of September 30, 2026, the Company held approximately $944 million of cash, cash equivalents and restricted cash outside of the United States.
Generally, cash balances held outside the United States could be repatriated to the United States.

At September 30, 2026, we had $583 million of restricted cash, which includes $581 million at Silicon Carbide LLC that is restricted for use by only that
subsidiary.
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Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Market Risks

We are exposed to market risks arising from adverse changes in foreign currency exchange rates and interest rates. In the normal course of business, we
have the option to use a variety of techniques and derivative financial instruments as part of our overall risk management strategy, which is primarily
focused on our exposure in relation to the Chinese Renminbi, Euro, Swiss Franc, Japanese Yen, Singapore Dollar and Korean Won. As of September 30,
2024, after weighing the costs and benefits of hedging foreign exchange risks on our global balance sheets, we paused our balance sheet hedging program
indefinitely. We continue to analyze these risks and the costs and benefits inherent in a hedging program. From time to time, we utilize forward currency
contracts to manage exposures against the US dollar for select foreign currency transactions.

Interest Rate Risks

As of September 30, 2026, our total borrowings include variable rate borrowings, which expose us to changes in interest rates. On February 23, 2022, we
entered into an interest rate cap, amended on March 20, 2023, with an effective date of July 1, 2023. On September 1, 2024, we increased the notional
amount from $500 million to $1,500 million. If we had not effectively hedged our variable rate debt, a change in the interest rate of 100 basis points on
these variable rate borrowings would have resulted in additional interest expense of $7 million for the three months ended September 30, 2026.

Item 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

The Company’s management evaluated, with the participation of the Company’s Chief Executive Officer and Chief Financial Officer and Treasurer, the
effectiveness of the Company’s disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(¢) and 15d-15(e)) as of the end of the period
covered by this Quarterly Report on Form 10-Q. The Company’s disclosure controls were designed to provide reasonable assurance that information
required to be disclosed in reports that we file or submit under the Securities Exchange Act of 1934 is recorded, processed, summarized and reported within
the time periods specified in the rules and forms of the Securities and Exchange Commission. It should be noted that the design of any system of controls is
based in part upon certain assumptions about the likelihood of future events, and there can be no assurance that any design will succeed in achieving its
stated goals under all potential future conditions, regardless of how remote. However, the controls have been designed to provide reasonable assurance of
achieving the controls’ stated goals. Based on that evaluation, the Chief Executive Officer and Chief Financial Officer and Treasurer concluded that the
Company’s disclosure controls and procedures were effective as of the end of the period covered by this Quarterly Report on Form 10-Q.

Changes in Internal Control over Financial Reporting

No changes in the Company’s internal control over financial reporting (as such term is defined in Rule 13a-15(f) under the Exchange Act) were
implemented during the Company’s most recently completed fiscal quarter that have materially affected or are reasonably likely to materially affect the
Company’s internal control over financial reporting.
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Part II — Other Information
Item 1. LEGAL PROCEEDINGS

The Company and its subsidiaries are involved in various claims and lawsuits incidental to its business. The resolution of each of these matters is subject to
various uncertainties, and it is possible that these matters may be resolved unfavorably to the Company. Management believes, after consulting with legal
counsel, that the ultimate liabilities, if any, resulting from such legal proceedings will not materially affect the Company’s financial condition, liquidity, or
results of operations.

Item 1A. RISK FACTORS

In addition to the other information set forth in this Quarterly Report on Form 10-Q, carefully consider the risk factors discussed in Part I, “Item 1A. Risk
Factors” in our Annual Report on Form 10-K for the year ended June 30, 2026 and additional risk factors that may be identified from time to time in filings
of the Company, any of which could materially affect our business, financial condition or future results. Those risk factors are not the only risks facing the
Company. Additional risks and uncertainties not currently known or that we currently deem to be immaterial also may materially adversely affect our
business, financial condition and/or operating results.

Item 5. OTHER INFORMATION

During the three months ended September 30, 2026, no director or officer (as defined in Rule 16a-1(f) of the Exchange Act) of the Company adopted,
modified, or terminated a “Rule 10b5-1 trading agreement” or “non-Rule 10b5-1 trading agreement,” as each term is defined in Item 408 of Regulation S-K
of the Exchange Act, except as follows:

On September 15, 2026, Sherri Luther, the Company’s Chief Financial Officer, entered into a 10b5-1 trading arrangement (the “10b5-1 Plan”) for the sale
of 8,956 shares of the Company’s common stock, and the potential sale of a portion of the net shares of the Company’s common stock resulting from the
vesting of various performance share and restricted share award vesting during 2027. The 10b5-1 Plan, scheduled to commence on January 14, 2027, is
intended to satisfy the affirmative defense of Rule 10b5-1(c) and will terminate on December 31, 2027.
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Item 6. EXHIBITS

Exhibit No.

31.01%*

31.02*

32.01*

32.02%

101.INS

101.SCH

101.CAL

101.LAB

101.DEF

101.PRE

104

Incorporated herein by reference

Form

Certification of the Chief Executive Officer
pursuant to Rule 13a-14(a) of the Securities
Exchange Act of 1934, as amended, and Section 302
of the Sarbanes-Oxley Act of 2002

Certification of the Chief Financial Officer pursuant
to Rule 13a-14(a) of the Securities Exchange Act of
1934, as amended, and Section 302 of the Sarbanes-
Oxley Act 0of 2002

Certification of the Chief Executive Officer
pursuant to Rule 13a-14(b) of the Securities
Exchange Act of 1934, as amended, and 18 U.S.C. §
1350 as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

Certification of the Chief Financial Officer pursuant
to Rule 13a-14(b)_of the Securities Exchange Act of

pursuant to Section 906 of the Sarbanes-Oxley Act
0f 2002

Inline XBRL Instance Document - the instance
document does not appear in the interactive data file
because XBRL tags are embedded within the inline
XBRL document

Inline XBRL Taxonomy Extension Schema
Document

Inline XBRL Taxonomy Extension Calculation
Linkbase Document

Inline XBRL Taxonomy Extension Label Linkbase
Document

Inline XBRL Taxonomy Extension Definition
Linkbase Document

Inline XBRL Taxonomy Extension Presentation
Linkbase Document

Cover Page Interactive Data File - the cover page
interactive data file does not appear in the
Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document.

* Filed herewith

Exhibit No.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Coherent Corp.
(Registrant)
Date: November 4, 2026 By: /s/ James R. Anderson
James R. Anderson
Chief Executive Officer
Date: November 4, 2026 By: /s/ Sherri Luther
Sherri Luther

Chief Financial Officer and Treasurer
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Exhibit 31.01

CERTIFICATIONS

1, James R. Anderson, certify that:

1.
2.

I have reviewed this quarterly report on Form 10-Q of Coherent Corp.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing
the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: November 4, 2026 By: /s/  James R. Anderson

James R. Anderson
Chief Executive Officer



Exhibit 31.02

CERTIFICATIONS

1, Sherri Luther, certify that:

1.
2.

I have reviewed this quarterly report on Form 10-Q of Coherent Corp.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

c¢) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing
the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: November 4, 2026 By: /s/ Sherri Luther

Sherri Luther
Chief Financial Officer and Treasurer



Exhibit 32.01

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Coherent Corp. (the “Corporation”) on Form 10-Q for the period ended September 30, 2026 as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), the undersigned officer of the Corporation certifies, pursuant to 18 U.S.C. § 1350,
as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to his knowledge:

1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of
the Corporation.

Date: November 4, 2026 By: /s/  James R. Anderson

James R. Anderson
Chief Executive Officer
*  This certification is made solely for purposes of 18 U.S.C. Section 1350, subject to the knowledge standard contained therein, and not for any other
purpose.



Exhibit 32.02

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Coherent Corp. (the “Corporation”) on Form 10-Q for the period ended September 30, 2026 as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), the undersigned officer of the Corporation certifies, pursuant to 18 U.S.C. § 1350,
as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to her knowledge:

1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of
the Corporation.

Date: November 4, 2026 By: /s/ Sherri Luther

Sherri Luther
Chief Financial Officer and Treasurer
*  This certification is made solely for purposes of 18 U.S.C. Section 1350, subject to the knowledge standard contained therein, and not for any other
purpose.



